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ENGLISH VERSION
Instructions : (1) Right hand side figures show marks of each
question.
(2) Necessary calculation is a part of answer.
1  Following are balance sheets of “Mahesh Ltd.” for the 20
years 2018 and 2019 :
Liabilities 2018 2019 | Assets 2018 2019
(Rs.) (Rs.) (Rs.) (Rs.)
Equity Goodwill 2,00,000 | 1,60,000
share fully Machinery | 7,00,000 | 9,00,000
paid share Land and
of Rs. 10 Building | 6,00,000 | 5,40,000
each 6,00,000 |10,00,000 | Investments| 1,60,000| 1,50,000
General Stock 80,000 1,60,000
Res. 3,00,000 | 2,00,000 | Cash
P&L Alc. 2,96,000 [ 2,76,000 Balance - 80,000
10% Debtors 1,50,000 | 1,80,000
Debentures | 2,00,000 [ 2,80,000 | Bills
Creditors 1,60,000| 1,20,000 | Receivable| 30,000 40,000
Bills Preliminary
Payable 1,50,000 | 1,90,000 Exp. 36,000 24,000
Unpaid Debenture
Exp. 20,000 10,000 | Discount 2,000
Provision
for Taxes | 1,20,000( 1,60,000
B.O.D. 1,10,000 [  ------
19,56,000 | 22,36,000 19,56,000 | 22,36,000
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Additional Information are as under :

(1)

@)

®3)

(4)

(5)

(6)

On 1-1-2019 company has given bonus shares in ratio
of one bonus share against three equity shares held.

Provision for this is done from General Reserve.

During the year tax and dividend were paid Rs. 1,10,000
and Rs. 1,08,000 respectively.

New debentures were issued at 5% discount during the

year.

Investment of Rs. 40,000 was sold at such price so as

realize 20% profit on selling price.
Depreciation written off during the year :
— On machinery Rs. 70,000

— On Land and Building Rs. 60,000.

Machinery having book value of Rs. 1,00,000 was sold
at 20% loss during the year.

From above mentioned particulars, prepare cash flow

statement as per Accounting Standard No-3.

OR

1 The following are the condensed balance sheets of the 20

“Jayesh Ltd.” as on 318t March.

Balance Sheets

Liabilities| 31-3-19( 31-3-18 | Assets 31-3-19 | 31-3-18
(Rs.) (Rs.) (Rs.) (Rs.)
Equity Goodwill 70,000 | 75,000
shares each Building 2,50,000 | 1,50,000
share of Plant 2,37,500 [ 1,00,000
Rs. 10 3,75,000 | 2,50,000 | Investment 30,000 37,500
General Stock 62,500 40,000
Reserve 50,000 | 1,50,000 | Debtors 52,500 1(1,22,500

PE-002-001603 ] 9 [ Contd...



P&I. Alc. 30,000 25,000 | Cash-Bank 32,500 | 30,000
10% Preliminaryj
Debentures| 1,25,000 - Exp. 15,000 | 20,000
Bills

Payable 50,000 50,000
Creditors 77,500 62,500
Prov.

for Tax 42,500 37,500

7,50,000 | 5,75,000 7,50,000 (5,75,000

Additional Information :

(1)

@)

®3)

(4)

(5)
(6)

()
@)

On 1-4-2018 bonus shares at one share for every two

shares were issued, by capitalized General Reserve.

Income tax of Rs. 35,000 was paid during the year and
interim dividend Rs. 20,000 was paid during the year.

Depreciation charged Rs. 15,000 on Building and

Rs. 10,000 on plants.

A plant having book value of Rs. 25,000 was sold with
profit. This profit was credited to Capital-Reserve

Account.
During the year debentures were issued at 5% discount.

Closing stock of 31-3-2018 was shown at price which
is 20% less than cost price. Closing stock of 31-3-2019

is shown at cost price.
Goodwill was written off against capital reserve.

Investments of Rs. 12,500 were sold at 20% profit.

From the above information, prepare cash flow statement

as per Accounting Standard No. 3 of year 2018-19. (Show

your calculations).
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2 From the following information of “Veena Ltd.” prepare 20
cash budget for the three months from April to June 2019.
(1) Cash and Bank Balance on 01/04/2019 is Rs. 40,000.

Month Total | Purchase | Wages | Overheads

Sales (Rs.) (Rs.) (Rs.) | Exp. (Rs.)
February 4,80,000 3,36,000 | 40,000 38,000
March 5,60,000 4,00,000 | 48,000 46,000
April 3,20,000 4,40,000 | 32,000 34,000
May 4,32,000 3,60,000 | 56,000 58,000
June 3,60,000 3,20,000 | 40,000 36,000

(2) 75% of purchases and sales are on credit terms.

(3) The rate of cash discount on cash purchases and cash

sales 1s 5%.

4) 60% of credit sales are realized in the month after sales

and remaining 40% in the second month after sales.

(5) Time Lag :

Credit Purchase ............................ 1/2 month
Wages ..o 1/4 month
Overheads Exp. .....cooooviiiiiiiiiiiin. 1 month

(6) Overheads include Rs. 10,000 per month for depreciation

on fixed assets.

(7) Interest on 8% debentures of Rs. 8,00,000 is payable
quarterly in April.

(8) Interest on investments of Rs. 4,00,000 at 10% per

annum 1is receivable half yearly in June.

OR
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2 From the following information of “Rajesh Ltd.” prepare 20
cash budget for the three months from 01-04-2019 to 30-
06-2019.

(1) Cash and Bank Balance on 1-4-2019 is Rs. 60,000.

Month Total | Purchase | Wages | Overheads

Sales (Rs.) (Rs.) (Rs.) | Exp. (Rs.)
February 6,00,000 | 3,00,000 |1,20,000 1,12,500
March 4,50,000 | 2,70,000 |1,08,000 97,500
April 6,50,000 | 3,30,000 |1,44,000 1,27,500
May 9,00,000 | 4,80,000 |1,50,000 1,42,500
June 5,00,000 | 2,40,000 |1,26,000 1,12,500

(2) Assume 40% of total sales are cash sales and 60% credit

sales.

3) 50% of credit sales are realized in the month following
sales and the remaining 50% in the next month

following.
(4) The period of credit allowed by supplier is one month.

(5) Overhead expenses include Rs. 22,500 per month for

depreciation on fixed assets.

(6) The time lag of payment of overhead expenses is
1/2 month and time lag in payment of wages is one

month.

(7) In June 2019 Debenture Interest of Rs. 37,000 is to
be paid.
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3 “Rama Ltd.” can produce 1000 units at 100% capacity.
The estimated cost at 60% and 80% production capacity is
as under :

Production Capacity

Particulars 60% (Rs.) | 80% (Rs.)
Direct Material per unit 30 30
Direct wages per unit 36 36
Factory overheads 22,800 26,400
Administrative Overheads 5,000 5,000
Selling expenses 10,000 12,000

The company is presently working at 60% production

capacity and the selling price per unit Rs. 152.

Prepare flexible budget at 70% and 90% capacity. Find out

profit when the selling price per unit is Rs. 148 and Rs. 145

respectively.

15

OR

3  The annual flexible budget of “Lata Ltd. is as follows : 15

Particulars 60% (Rs.) | 80% (Rs.)| 100% (Rs.)
Direct Materials 2,70,000 3,60,000 4,50,000
Direct Wages 3,60,000 4,80,000 6,00,000
Factory Indirect Expenses| 2,10,000 2,40,000 2,70,000
Office Indirect Expenses 90,000 1,05,000 1,20,000
Sales and Distribution

Indirect Expenses 1,50,000 1,74,000 1,98,000
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Additional Information :

The company is presently working at 50% capacity. The
sales volume of production at current prices is Rs. 9,60,000.
If the selling price is reduced by 5% the company enabling
to operate at 75% capacity. If selling price is reduced by
8% the capacity utilized up to 90%.

Prepare flexible budget for 50%, 75% and 90% capacity, find
out profit and give your recommendations to management.

(Show your calculations)

4  “Arvind Ltd” is considering to purchase a machine. Two 15
machines viz X’ and Y are available, each costing Rs.
4,00,000. An estimated life of each machine is 5 (five) years.
There is no scrap value. The company’s required rate of
return i1s 12%. The tax rate applicable to the company is
50%. The expected earnings before depreciation and taxes
for the two machines use are follows :

Year Machine X’ (Rs.) [ Machine Y’ (Rs.)
1 2,60,000 1,40,000
2 2,00,000 1,60,000
3 1,60,000 2,60,000
4 1,40,000 2,00,000
5 1,00,000 1,20,000

Select the most profitable machine using the following
methods.

(1) Pay Back period method
(2) Average rate of return
(3) Net present value

The present value of Rs. 1 at the discount rate of 12% for
the first five years is Rs. 0.893, Rs. 0.797, Rs. 0.712,
Rs. 0.636 and Rs. 0.567.

OR
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4  Write short notes : (any three)

(1)
@)
®3)
(4)
(5)
(6)

Importance of Budgetary control.
Requisites of good report.
Flexible budget

Pay Back period method.

Describe the usefulness of cash budget.

Limitations of cash flow statement.
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